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Mr, Paul Alling, Assistant Df: ce: Hersions an 
Office of Near Eastern and Afri e4 
Department of State 
Washington 25, D. C. 






Dear Mr. Alling: Re: SAUDI ARABIA 


We have decided to open branch offices in Jedda and eventualiy in Dah Ran, 
Saudi Arabia. This decision is in line with our general policy of opening our own 
branches, or branches of our affiliates, the American Eastern Trading and Shipping Co., 
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S8.A.B., Alexandria, Egypt and the American Iraqi Shipping Co., Ltd., Basrah and Baghdad, 


Iraq, in all Near Fastern countries in which conditions offer long-term encouragement 
to the establishment of American trade, American shipping, American engineering and in- 


dustry. Saudi Arabia appears to hold out such promises, and we have therefore retained 


Mr, K. S. Twitchell, who will not only assist us at this end in the planning of a Saudi 
Arabian campaign, but who will proceed to that country sometime in November in order 
to assist with the establishment of our branch. 


It is also our plan to have Mr. J. H. Stubbs proceed to that country in a 
few weeks. 


In view of this, we would greatly appreciate your informing our Legation at 


Jedda so that they might be helpful in the securing of permission from the Saudi Arabian 


Government for the opening of a branch and in the securing of visas for these two, or 
any other, men we will assign to our Arabian branches. 


Colonel Eddy has been personally informed by the writer of our plans, and he 


expressed his delight with our decision to establish ourselves on a long-pull basis in 
Saudi Arabia. 


It will be a matter of a few more weeks before we have our complete program 
ready for application in Saudi Arabia, and it will then be our pleasure to send you a 
copy of that program. 


Sincerely yours, 
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In reply refer to September 20, Ata - 
aes 
hy, 
My dear Mr. Wagner: 
I refer to your letter of September 15, 1944 
regarding the desire of the American Fastern Corporation 
te open a branch office in Jidda and a branch eventually 
at » Saudi Arabia. 
In accordance with your request the American 
Minister at Jidda has been requested to obtain the \ 
necessary permission from the Saudi Arabian Government. } 
You will be informed promptly as soon as it is ascer- be 
tained that this permission has been secured. 
Bineerely yours, SQ 
Paul H. Alling 
Deputy Director wl 
Office of Near Eastern and African Affairs * 
, 


Mr. Marcel E. Wagner, ; 
President 
Anerioan Eastern pation, 
3O Rockefeller Plasa, 
New York 20, New York. 
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AMERICAN EASTERN CORPORATION 


SOMOURY of PLANS for SAUDI ARABIA 


For first year to establish headquarters, contacts with Saudi 
Government and merchants, and investigate the various possi- 


bilities for trading, shipping and development. 


Handling of U.8. Government Lend-Lease and F.E.A. supplies. 


Wool and camels hair - amount available, costs of gathering 


and shipping. 
Animal Husbandry - Somali sheep only at first. 
Experimental gardens in Wadi Fatima. 


Erection of Shad El Kebir lighthouse and Al Wastani Beacon; 


other harbor and coastwise shipping aids. 


Roads: Asir 371 miles 
Hijaz - Asir 527 miles 
Hijaz - Medina 239 miles 
Hijas - Taif Riyadh 600 miles 
Ne jd - Jubail 325 miles 





2062 miles 


Public utilities - water, power and light, also perhaps 
and sanitation. 


Sugar cane and sugar mills. 
Wheat and flour mills. 
Glass 


Water development - wells and equipment 
dams 


Agricultural development and equipment. 


SOWe Be 


“ efre/as | 
AMERICAN EASTERN CORPORATION 
Plans for SAUDI ARABIA 


1) BSEABLISEMNT 


If appointed U.S. Lend-Lease and F.E.A. agents, to establish immediately office 
and representation in Jidda for purpose of contacting Sauii Arab Government, 
presenting general plans, obtaining agreement and cooperation in these as well 
as in distribution of U.8. and Allied Government supplies. 


2) INVESTIGATION 


First six months to one year, devote to investigation of strengthening the ties 
between U.S. and Saudi Arabia in shipping, trading and development with special 
reference to items listed hereafter, also, if necessary, build compound, ware- 
house, office and living quarters. If first season's investigations prove 
possibilities promising, consider the formation of a separate company for Saudi 
Arabia providing for both Saudi Government and Saudi Arab nationals part icipa- 
tion also providing for subsequent subsidiary development companies if deemed 
advisable. 


3) act as representatives for numerous American manufacturers in establishing distri- 
wating outlets through local merchants. 


4) MOOB.% CAMELS HAIR 


Thorough investigation of wool and camels hair including the obtaining of 
samples from various localities. 


5) ANIMAL HUSBANDRY 
Investigation of importing and breeding Somali sheep - eventually export skins. 


6) BXPRRIOMTAL GARDEIS 


With cooperation of Near East Foundation, try to establish one or two experimen- 
tal gardens in Wadi Fatima as foundation for improvement of crop, fruits, vege- 
tables and trees. 


7) SHIPPING FACILITIES 


Brection of Shab Hl Kebir lighthouse and Al Wastani beacon; also the provision 
and installation of a suitable flashing light with sun valve and gas bottles for 
one year's non-attendance - range about 15 miles - spares for two years. 
Reinforce Mismari beacon and consider flashing light suitable for it. 

Investigate other shipping harbor and coast safeguards. 


8) ROADS 
Gravel surfaced, 7% maximum grade, 50 ft. minimum radii of curvature, 


Maximum Elevation 
I dJisen - Abbe 176 miles 7,200 feet 
II Abhe - Nejran 196 niles 7,000 feet 
IIl Jid@d@a - Jisean 627 miles 100 feet 
IV Jid@dea ~- Medina 239 miles 2,000 feet 
VV Mecea - Riyadh via 
ae Taif 600 miles 5,200 feet 
VI Riyadh - Jubail 325 miles 2,200 feet 
®) PUBLIC UPILIZINe | 
Light, power, water and perhaps sewage and sanitation. Jidda, Mecca, Medina, 
Yenbu and Riyadh to be investigated first, subsequently possibly Jizan, Abba, 
 »iejren,, fait, Anaisa, Bureide, 41 Ule, Wedj, Rabigh and. Dhiba. aaa 
%) SUGAR CANE RAISING and SUGAR MILLS 
Asir and Hasa. 
UR) WHBAT RAISING and FLOUR MILLS in 
\ yet 
deja. 
12) GASS PLANT in 
Basa. 


18) UE DIVASNGARION wD DETIOPCR 


by hand, dug and drilled wells with suitable pumps operated by windmills as 
well es diesel, gasoline and gas srry engines; aleo low-life, Large- 
a ja and 





capaci amps for water pite in Hasa. Stores and service facilities 
for , installations. 
Installations of recording equi + and arranging Saudi government taking and 


suitable rainfall, fl: and other necessary records, on which 
ee ectinates can be based for ace storage dams for irrigation in Asir end 










light and heavy tractor implements and equipment care+ 
ted for each condition (Near Inst Foundation re- 
aps be persuaded to assist by his recommendations and 
} done by ep eh and part long-term credits with 
included in price, but sales to be made, if 


as local merchants have been notorious 
Bquipment should include 
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september 20, ME 


SEGRET 
Ro. i rs 
To the . 
ier aa of the American Mission, 
i e 


The Secretary of State encloses for the information 
of the Officer in Charge ef the American Mission a copy 
of a letter dated September 15, 1944 from the American 
Eastern Corporation, 30 Rockefeller Plaza, New York 20, 
New York, requesti that permission be secured for the 
Corperation to establish a branch office at Jidda and a 
branch eventually at Dhahran. As may be recalled, the 

_— has been instructed by telegraph regarding this 
MALLOGr. 


Enclosure: 


Letter from the American Eastern 
Corporation, 3O Rockefeller Plaza, 
New York 20, New York to Mr. Paul 
‘ Alling tment of State, dated 
September , 21944. 





f ? 
we 


| y; a= 
AE | J ayn” 


eo -ee 


— SE: lo 1944 P. 


vrs |-6/7FS0S * A068 






Tet. Circte 6-0333 


qmeRICAN EASTERN iy 
a al it OF STA i, 30 ROCKEFELLER PLAZA th) <7 


“ne poate AP ! j 
.* 7 ; New York 20. N. Y. pt]. 


{\ « wr > , 
\ Ai ~ ee’ 


Ole Hs TORE Ll November 14, 1944 
* hadley ne alll 


Gordon Merriam Esq., Chief 
Division of Near Eestern Affairs 


-4a%3 
Department of State ‘ ad _* 4 7 
Washington, D. C. 


Dear Mr. Merriam; ri 


In accordance with the permission gxtended us by the Saudi Arabian 
Government as set forth in.your letter of October/Plth, we are establishing a brench 
of the American Eastern Corporation in Jidda for the nurvose of American business in, Se 
end the development of Saudi Arabia, and for the purpose of putting at the disposal * 
of the Foreign Economic Administration American facilities in that and other Near 
Bastern countries. 


Our Mr. J. H. Stubbs has gone by air to Egypt en route to Jidda, 
We are very anxious for Mr. K. S. Twitchell, our consultant, to arrive in Jidda at 
the earliest possible date, for we are relying on his long experience in Arabia 
and his acquaintance with the needs, resources and people of the coutry to guide 
us in our program. Mr. Stubbs, alone, can only proceed to a limited extent. So, 
we request yov. to have the highest possible priority given Mr. Twitchell for trans- 
port by air to Cairo. 


In 1940, at the request of the Saudi Arabian Government, Mr. 
Twitchell ordered through the American Smelting and Refining Company a 100 ft. 
tower to be used as a beacon and eventually a lighthouse for a dangerous reef, known 
as Shab El Kebir, off Jidda. The Saudi Arabian Government hes paid for this struc- 
ture. Due to war conditions, this was not erected. Now, dangers from war are 
passed, and it seems advisable to get this aid to all navigation from Suez in- 
stalled as soon es nossible. The initial part of tris work wovld have to be directed 
by Mr. Twitchell, and is an additional reason for hi to proceed without delay. 
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